
 

TRQ: Tariff-Rate Quota, imports below a specified quantity enter at a low (or zero) tariff and imports above that quantity enter at a higher 
tariff.  
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Overview:    
 
The KORUS agreement will take effect on March 15, 2012. 
 
The recently ratified U.S.‐Korea trade agreement, known as the KORUS agreement, will provide Wisconsin 
agriculture with improved access to Korea’s $1 trillion economy and 49 million consumers. With the agreement, 
almost two‐thirds of U.S. agricultural exports will become duty-free immediately.  
 
Top Wisconsin Agricultural Exports to Korea 
2011 
1. Meat ($29,862,697) 
2. Soybeans ($23,522,408) 
3. Hides and Skins ($23,484,867) 
4. Preserved Food ($13,873,882) 
5. Dairy,Eggs,Honey,Etc ($11,400,115) 
 
2010 
1. Hides and Skins ($29,878,702) 
2. Meat ($23,372,451) 
3. Preserved Food ($12,372,500) 
4. Dairy, Eggs, Honey, Etc ($9,414,350) 
5. Soybeans ($5,965,464) 
 
Opportunities for Wisconsin Agriculture:  
Dairy Products. Wisconsin is the number one producer of cheese among all U.S. states. Dairy is the state’s 
largest agricultural sector. Under the KORUS agreement:  
 

 Duty-free Tariff-Rate Quotas (TRQ) will be established for cheese, skim/whole milk powder, food whey, 
and butter.  

 U.S. feed whey exports will gain duty-free access to the Korean market immediately upon 
implementation.  

 
Cattle and Beef. Wisconsin exports of meat to Korea have boomed. In 2009, Wisconsin exported $9 million 
worth of meat to Korea; in 2011 Wisconsin exported $30 million worth of meat to the market. Under the KORUS 
agreement:  
 



 

                                                                            Source: http://www.fas.usda.gov/info/factsheets/Korea/wi_Korea.asp 

 Beef muscle meats such as steak, roasts or short ribs, provides a 15-year straight-line tariff phase out of 
the 40 percent tariff reaching duty-free access in year 15.  

 Beef offal and variety meats, provides a 15-year straight-line phase out of the 18 percent tariff reaching 
duty-free access in year 15.  

 
Feed Grains. In 2011 the Wisconsin corn crop was valued at $3.11 billion. Total Wisconsin corn exports grew 
27% from $47 million in 2010 to $60 million in 2011. 
 

 U.S. exports of corn for feed are guaranteed to enter at zero duty immediately. Korea is currently the 
third largest market for U.S. corn for feed.  

 The agreement includes a new 93,774-metric ton duty-free TRQ for corn for processing that grows 
quickly to 393,849 metric tons by year 7, after which quantities will be unrestricted.  

 
Soybeans and Products. Wisconsin soybean exports to Korea have grown from $950,000 in 2009 to $24 million 
in 2011. The greatest potential benefit for the soybean sector due to the KORUS agreement is likely to come 
from improved access to Korea’s 300,000-metric ton market for food-grade soybeans.  
 

 Korea has agreed to immediately eliminate its 5-percent applied tariff on food-use soybeans.  

 Korea will establish a duty-free TRQ starting at 10,000 metric tons for identity-preserved soybeans for 
food use. This quota will operate outside the current state trading entity, which has charged a reported 
$250 per ton markup on soybean imports supplied to soybean curd processors.  

 Soybean imports for crushing will enter duty-free upon implementation of the agreement, removing the 
1-percent applied tariff.  

 Korean tariffs on imports of crude soybean oil, the majority of Korea’s soybean oil imports, will decline 
from the current 5.4-percent tariff over 10 years. Refined oil tariff rates will decline from the current 5.4 
percent in five equal annual reductions. Korea’s 3-percent tariff on soybean flour and meal will 
immediately go to zero.  

 
Vegetables and Vegetable Products including Pulses. As the nation’s second largest exporter of processed 
vegetables, Wisconsin vegetable producers will benefit from this agreement: 
 

 Tariffs on frozen potato fries and chipping potatoes (during the U.S. potato shipping season) will become 
duty-free immediately.  

 A new 3,000-metric ton duty-free TRQ for fresh potatoes and a new 5,000-metric ton duty-free TRQ for 
dehydrated potatoes will bring opportunities for growers.  

 Other products such as carrots, lettuce, dried mushrooms, and sweet corn, with duties currently ranging 
from 30 to 45 percent, will have tariffs phased out in either 5 or 10 years.  

 
Cranberries. The state leads the nation in cranberry production, supplying nearly 59 percent of the nation’s 
cranberry crop. The current Korean tariff rate on fresh/frozen/dried cranberries is 45 percent.  Once the 
agreement is implemented:  
 

 Tariff will be reduced in 10 equal annual increments to zero.   

 Mixtures of dried cranberries with other dried fruit are also subject to tariffs of 45 percent, but the tariff 
phase-out will take place over five years. 

 
American Ginseng. Wisconsin is the largest exporter of cultivated American ginseng in the nation. Current 
ginseng tariffs in Korea are among the highest tariffs - up to 754% - of any agricultural product in the world. The 



 

    

terms for ginseng in the trade agreement are very complex, with 16 different categories of ginseng products 
(raw, powder, roots, stems, seeds, and so on). Wisconsin ginseng industry will benefit from this agreement: 
 

 Each of these categories is subject to their own Tariff-Rate Quotas (TRQ) and safeguard (SG) trigger 
limits, which phase out over different time periods.  

 The base tariff rate of 222.8% will be phased out over eighteen years, and is eliminated for the first 5.7 
MT shipped in the first year of implementation.   

 The above tariff-free quantity grows to 9.1 MT by year seventeen, and in year eighteen unlimited 
amounts of ginseng may enter duty-free. 

 
The Wisconsin International Trade Team at the Wisconsin Department of Agriculture, Trade and Consumer 
Protection is available to assist Wisconsin agricultural and food companies expand exports to Korea. 
Businesses interested in trade activities and programs in Korea and other countries can contact:  
 
Lisa Stout 
608-224-5126 
Lisa.stout@wisconsin.gov 
Food Products 
 
OR 
 
Jennifer Lu 
608-224-5102 
Jennifer.lu@wisconsin.gov 
Livestock, genetics, animal feed, ginseng, and other products 
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